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 Investors Education Program  

To fulfill government’s commitment of increasing awareness of general investors, BICM has been conducting day-

long free “Investors Education Program” to disseminate the basic knowledge of capital market investment. General 

investors have been encouraged to assess the financial health of the listed companies prior to making investment 

decisions. During April to June 2017, the institute has conducted 11“Investors Education Program”, where 278 

investors participated. 

Certificate Courses on Capital Market 

The Institute offers “Certificate Programs” of different durations (one to six weeks long) programs for the sector 

professionals, market intermediaries, and related stakeholders. During April to June 2017, BICM arranged 04 

(Four) “Certificate Courses on Capital Market”, where 120 people participated. 

Postgraduate Diploma in Capital Market (PGDCM) 

BICM is offering PGDCM for the market intermediaries, full spectrum of market professionals and graduates who 

aspire to pursue career in the capital market. The Diploma provides a blend of theoretical and practical knowledge 

on market mechanism, legal framework, new instruments and techniques. The yearlong PGDCM program consists 

of 13 courses of 36 credit hours including internship. The program is divided into three trimesters. Till 31 June 

2017, BICM has enrolled 07 PGDCM batches. 
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BICM conducted a certificate course titled ‘Financial Statements Analysis’ in April 2017’. The objective of the 

course was to enable the participants to familiarize and understand with various components of Financial Statement 

and different approaches to analyze them. The duration of the certificate course was five days. Executives from 

different market intermediaries participated in this course. Market Professionals and faculty member of BICM 

conducted the classes. Total number of participants was 26.  

 

Module Module Details 

Module 1 Understanding The Statement of Change in Equity 

Module 2 Financial Analysis Techniques 

Module 3 Understanding The Cash Flow Statement 

Module 4 
Understanding The Statement of Profit or Loss and Other Comprehensive 

Income 

Module 5 Understanding The Statement of Financial Position (Balance Sheet) 
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Certificate Course on ‘Financial Statements Analysis’ 
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Module Module Details 

Module 1 Introduction to Technical Analysis 

Module 2 Technical indicators: The Tools of the Trade 

Module 3 Application of Technical Analysis to Stocks 

Module Module Details 

Module 1 The Formation of a Company 

Module 2 Public Offering and Role of Merchant Banks in Issue Management 

Module 3 Selecting Security for Investment 

Module 4 Analysis and Interpretation of Financial Report 

Certificate Course on ‘Fundamentals of Capital Market’ 

Certificate Course on ‘Technical Analysis’ 
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BICM completed a certificate course titled ‘Technical Analysis’ in April 2017.The training aimed to familiarize 

participants with technical analysis tools and enable them to make projections and apply quantitative analysis 

and other techniques to improve quality of investment decisions. The duration of the certificate course was 

three days. Executives from different market intermediaries participated in this course. Total number of 

participants was 38.  

 

BICM completed a certificate course titled ‘Fundamentals of Capital Market’ in April 2017. The duration of the 

certificate course was two days. Total number of participants was 36.Senior officials from ‘Bangladesh 

Securities of Exchange Commission’ and market intermediaries discussed different aspects of capital market. 
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Module Module Details 

Module 1 Asset based Valuation and its limitations 

Module 2 Usage of DDM method – Choices and challenges 

Module 3 FCF method – Different ways to estimate free cash flows 

Module 4 Proforma income statement and balance sheet 

Module 5 Estimating perpetual and transitory growth rate 
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Certificate Course on ‘Securities Valuation Using MS Excel’ 

BICM completed a certificate course titled ‘Securities Valuation Using MS Excel’ in May 2017. To enable 

the participants to understand of different securities valuation approaches and apply appropriate model 

under different situations. The duration of the certificate course was five days. Executives from different 

market intermediaries participated in this course. Total number of participants was 20.  
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Workshop on ‘Public Offerings’ 
 

 Topics 

Rules regarding Public Issues and Due Diligence Activities by Investment Bankers  

 
Mr. Mohammad Abdul Hannan Zoarder 
Executive President 
Bangladesh Institute of Capital Market  

Governance Practice by Prospective Issuer and Its Implication on Quality of Public Issues  

 
Prof. Dr. Swapan Kumar Bala FCMA 
Commissioner 
Bangladesh Securities and Exchange Commission 

Pricing Methods in respect of Public Issues 

 

 Mr. Md. Akter Hossain Sannamat FCA 

Managing Director 

Union Capital Limited 

Issuance of Government Bond 

Mr. Mohammad Muslim Chowdhury 
Additional Secretary 
Finance Division 
Ministry of Finance 
Government of the people’s Republic of Bangladesh 
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Workshop on ‘Public Offerings’ 
 

A day long workshop on Public Offerings was arranged by Bangladesh Institute of Capital Market on 20 

May, 2017 at BICM Multipurpose Hall. Mr. Hedayetullah Al Mamoon, ndc, Senior Secretary, Finance 

Division was present as the chief guest of this workshop. Students of ‘Post Graduate Diploma in Capital 

Market (PGDCM) participated in the workshop 
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BSEC published ‘Bangladesh Securities and Exchange Commission 

(Exchange Traded Fund) Rules, 2016’ 
 

Bangladesh Securities and Exchange Commission published the Gazette notification on ‘Bangladesh 

Securities and Exchange Commission (Exchange Traded Fund) Rules, 2016’ on 13 June 2017. 

An ETF, or exchange-traded fund, is a marketable security that tracks an index, a commodity, bonds, or a 

basket of assets like an index fund. Unlike mutual funds, an ETF trades like a common stock on a stock 

exchange. ETFs experience price changes throughout the day as they are bought and sold. ETFs typically 

have higher daily liquidity and lower fees than mutual fund shares, making them an attractive alternative for 

individual investors. Because it trades like a stock, an ETF does not have its net asset value (NAV) 

calculated once at the end of every day like a mutual fund does. 

On 18 June 2016, the regulator finalized the exchange traded fund rules, paving the way for entities like the 

stock exchanges to run the index-based fund. For formation of an ETF, sponsor-directors and asset 

Management Company concerned will have to make at least 10 per cent and 3 per cent respectively of the 

initial investment of the targeted size in the form of stocks before applying to the commission. The fund size 

will be minimum Tk 50 crore. Before going for an initial public offering, 50 per cent of the targeted fund size 

has to be collected from institutional investors though private placement method. On the other hand, 

general investors will apply for the IPO of the fund through authorized participants. According to the rules, 

investors who want to get cash dividend will have to express the desire to the asset manager through 

authorized participants within 15 days of dividend declaration by an ETF. Otherwise, they will receive stock 

dividend by default.  Investment of the sponsor-directors in the fund will remain locked-in for a period of 

three years from the date of its enlistment with the stock exchanges, while sponsors will have to maintain at 

least 3 per cent holdings constantly even after three years of its enlistment. For being the AMC of an ETF, 

the entity will have to complete successful management of at least one fund for five years. Earlier in 

October 2014, the Dhaka Stock Exchange, urged BSEC to allow the bourse to launch ETFs. The two ETFs 

will be formed based on DS30, the blue-chip index of the DSE, and DSES, its Shariah index. 
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Regulatory News 
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BSEC finalised the rules titled ‘Bangladesh Securities and Exchange 
Commission (Market Maker) Rules, 2017’ 
 
On 09 May 2017 BSEC finalized the rules titled Bangladesh Securities and Exchange Commission (Market 

Maker) Rules, 2017. A "market maker" is a firm that stands ready to buy and sell a particular stock on a 

regular and continuous basis at a publicly quoted price. As per the finalized rules, stockbrokers and stock 

dealers or stockbroker-dealer can apply for registration as market maker meeting some other criteria. A 

market marker with a paid-up capital of just Tk 10 crore will be allowed to act for the service for only one 

listed security. To be market maker for more than one listed securities, stockbroker-dealer or stock dealers 

will have to increase their paid-up capital proportionately. An entity will be allowed to be market maker for 

highest five authorized securities at a time. A market maker of a listed security will be allowed to make 30 

per cent short selling of its total sales on a particular security in a day. 

 

BSEC finalised the rules titled ‘Bangladesh Securities and Exchange 

Commission (Clearing and Settlement) Rules, 2017’ 
 

On 09 May 2017 BSEC approved the rules titled ‘Bangladesh Securities and Exchange Commission 

(Clearing and Settlement) Rules, 2017’. Clearing is the process of reconciling purchases and sales of 

securities. It is the procedure by which an organization acts as an intermediary and assumes the role of a 

buyer and seller in a transaction to reconcile orders between transacting parties. Clearing is necessary for 

the matching of all buy and sell orders in the market. As per the rule, Clearing means the activities 

conducted with the aim of determining the liabilities of fund and securities through matching the buy and 

sell orders provided for security trading. It includes: ‘Trade management’, ‘Position management’, 

‘Collateral and Risk management’ and ‘Delivery management’. Settlement refers to the activities conducted 

by central counterparties: receiving cash from buyers and securities from sellers and then providing 

securities to buyer and funds to seller. 

 

Central counterparty (CCP) will act as an intermediary and assumes the role of a buyer and seller in a 

transaction to reconcile orders between transacting parties. ‘Exchanges’, ‘Depositories’, ‘Banks’ and 

‘Strategic Investors ‘ can be the shareholders of CCP.  
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Regulatory News 
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In the period of April-June 2017, up and downs of market indices were observed. The market was in negative mode 

in the month of April and May. In the month of June indices rebounded and recovered some points. Pre-budget 

expectations, proposed budget announcement, potential decrease of interest rates of savings instruments, time to 

time hints provided by policy maker regarding VAT change had influenced the market time to time. 

Negative trend was observed in DSE in the month of January 2017. The Prime Index, DSEX index lost 244.06 points 

in this month. The blue-chip index of the DSE DS30 index was down by 3.57% or 74.62 Points. There was also a 

negative 3.05% change in the Shariah index of the bourse, DSES index. 

On 1 May, at the joint advisory meeting between the National Board of Revenue (NBR) and the Federation of 

Bangladesh Chambers of Commerce and Industry (FBCCI), the Honorable Finance Minister expressed that, he was 

considering reduction of corporate tax this time.  At the same meeting he hinted reducing Value added Tax by 1-2%. 

The motivating hint created positive expectations among investors. Positive vibe was observed in the very next day. 

On 02 May 2017 turnover raised by 25.95% and DSEX index increased by 0.84%. 21 May 2017 the Finance Minister 

hinted reduction of the interest rate of national savings certificates. The reflection of this positive news was observed. 

There was 22.38% increase in turnover in the next day. DSEX index increased for four consecutive days and gained 

50.08 points.  On 27 May 2107, there was an indication of no reduction in corporate tax rate. On the next trading day, 

turnover reduced by 30.64% and DSEX index lost 0.83%. But the market bounced back very fast and DSEX index 

turned green at the last day of the month of May. 

 

The market started first day of the month of June in a positive tone. DSEX index gained 35.58 points in the first day. 

All indices of DSE increased in first four consecutive days of the month. In these four days DSEX added 97.53 points. 

The proposed budget 2017-2018 has provided some indirect incentives to capital market including tax exemption 

BSEC, VAT exemption of capital market related services and tax waiver to alternative investment funds etc. These 

incentives among the other reasons motivated investors. Being positive for four trading days, market witnessed 

marginal corrections in following four trading days. After that market turned green and continued the positive vibe till 

the last day of the month.  
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Capital Market Review 
(April-June 2017) 
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Performance of Capital Market at a glance 
(01 April 2017-30 June 2017) 
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Total Turnover in Taka 
(mn)

Performance of Indices at a Glance 

(April-June 2017) 

 DSEX DSES DS30 

As on 
02/04/17 5691.37 1301.67 2083.91 
As on 
29/06/17 5656.05 1296.74 2083.80 
% Change -0.62% -0.38% 0.00% 
Highest 
Value 5777.12 1324.05 2143.66 
Lowest 
Value 5356.58 1248.08 1982.49 
Average 5518.91 1274.25 2043.08 

 

Performance of Indicators at a 

Glance 

(April-June 2017) 

  Turnover in 
Taka (mn) 

Market Cap. In 
Taka (mn) 

 
As on 02/04/17 

7410.67 3793440.27 
 
As on 29/06/17 

8011.95 3801000.96 

% Change 8.11% 0.20% 

Average 6288.73 3731945.65 
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Nurani Dyeing & Sweater Limited 

Nature of Business 

The Company imports yarn from China, Indonesia and India. Then it 
produces Sweater after dyeing the imported yarn. In addition, the 
company also sales imported yarn after dyeing to the export oriented 
bonded factory. 

Use of IPO Proceeds 

 

Particulars Amount (Tk.) 
Acquisition of Brand New 
Machineries  and  Equipments 

243,300,000 (56.58%) 

Steel Structure and Civil 
Construction 

50,045,000 (11.64%) 

Partial Repayment of 
Term  Loan 

118,000,000 (27.44%) 

IPO Expenses 18,655,000 (4.34%) 

Total 430,000,000 (100.00%) 

Consent date of BSEC March 02, 2017 
Issue Date of Prospectus March 07, 2017 
Subscription Period April 02, 2017- April 10, 2017 
Trading Date June 1, 2017 
Authorized Capital Tk. 1,000,000,000 
IPO size in Tk. at face 
value 

Tk. 430,000,000 

IPO size in Tk. at offer 
price 

Tk. 430,000,000 

Post IPO Paid-up Capital Tk. 830,000,000 
Face Value  per share Tk. 10.00 
Offer Price per share Tk. 10.00 
Net Asset Value (NAV) per 
share 

Tk. 15.56 as on March 31, 2017 

Earnings Per Share (EPS) 
Tk. 1.19 as on March 31, 2017 (9 months) and Tk. 1.06 as on March 
31, 2016 (9 months). 

Source: Dhaka Stock Exchange
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New Issues 
(01 April 2017-30 June 2017) 
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New Issues 
 

BBS Cables Limited 

  

 Source: Dhaka Stock Exchange 

  

Nature of Business 

The principal activities of the Company is to carry on the business of 
manufacturer, trader, buyer, seller, importers, exporters, dealers, 
distributor and retail in all kinds of aluminum cables, copper cables, silicon 
cables, optical fiber cables, power cables, rubber cables, railway signaling 
cables, welding cables and jelly-filled cables, automobiles cables, 
submersible cables, coaxial cables, flexible and house-wire cables (single 
and multi-core) and all other kinds of electrical, electronic, Tele-
communication cables and wires. 

Use of IPO Proceeds 

Particulars Amount (Tk.) 
Partial Loan Pay off (IDLC Finance 
Limited) 

40,000,000 (20.00%) 

Acquisition of Plant & Machinery 98,000,000 (49.00%) 
Building & Other Civil Works 44,610,000 (22.30%) 
IPO expenses 17,390,000 (8.70%) 
Total 200,000,000 (100.00%) 

 

Consent date of BSEC April 25, 2017 
Issue Date of Prospectus April 27, 2017 
Subscription Period May 23, 2017 - June 04, 2017 

Trading Date July 31, 2017 
Authorized Capital Tk. 3,000,000,000 
Pre-IPO paid-up Capital Tk. 1,000,000,000 
IPO size in shares 20,000,000 
IPO size in Tk. at face 
value 

Tk. 200,000,000 

IPO size in Tk. at offer 
price 

Tk. 200,000,000 

Post IPO Paid-up Capital Tk. 1,200,000,000 
Face Value  per share Tk. 10.00 
Offer Price per share Tk. 10.00 
Market Lot (Shares) 500 [Existing Market Lot is 1] 
Net Asset Value (NAV) per 
share 

Tk. 19.21 as on March 31, 2017. 

Earnings Per Share 
(Adjusted) 

Tk. 2.34 as on March 31, 2017 (9 months) and Tk. 1.72 as on March 31, 2016 
(9 months) 
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New Issues 
(01 April 2017-30 June 2017) 
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Positive change was observed in international capital market during April-June 2017. US equities gained positive 

returns. There was a 2.58% positive change in S&P 500 over this period. Dow Jones Industrial Average and 

NASDAQ Composite Index gained 3.39% and 4.17% respectively. UK equities ended the period in a marginal 

positive note .In this period, FTSE 100 Index gained 0.41%.DAX Index of Germany was positive by 0.55%. 

(Source: finance.yahoo.com) 
 

An increased of 5.53% ws observed in Nikkei 225 of Japan. Hang Seng rose 6.20%. SSE COMPOSITE INDEX of 

China lost  2.38%. SENSEX of India gained 3.38%   

 
 
 
 
 
 
 
 
 

Index Country Ending (03 April, 
2017) 

Ending(30 June, 
2017) 

1 month % Change 

S & P 500 
INDEX 

United States 2,358.84 

 
2,419.70 

                           2.58% 
Dow Jones 
Industrial 
Average 

United States 20,650.21 21,349.63 

3.39% 
NASDAQ 
COMPOSITE 
INDEX 

United States 
5,894.68 

 
6,140.42 

 
4.17% 

FTSE 100 
INDEX 

United Kingdom 7,282.70 7,312.70 
0.41% 

DAX Index Germany 12,257.20 12,325.12 
0.55% 

HANG SENG Hong Kong 24,261.48 25,764.58 
6.20% 

NIKKEI 225 Japan 18,983.23 20,033.43 
5.53% 

SSE 
COMPOSITE 
INDEX 

China 
3,270.31 

 
3,192.43 

 
-2.38% 

S&P BSE 
SENSEX 

India 29,910.22 30,921.61 
3.38% 

International Capital Market at a 
Glance 

April-June 2017 
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